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Foll A b ¥W(Lower Diagonal)e ¥ oj& A##AES ey, tizbA 9 (Upper Diagonal):™=

R ol
29 ovt FUAAE ekt
1 2 3 4 5 6 7 8 9 10
1. # of Holdings 1 -0.395 0.165 0.143 -0.253 0.172 -0.015 0.014 0.134 -0.143
(<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (0.1617) (0.1848) (<.0001) (<.0001)
2. SC -0.209 1 -0.004 0.002 -0.025 -0.081 0.016 -0.108 -0.003 0.000
(<.0001) (0.6945) (0.8111) (0.0161) (<.0001) (0.1242) (<.0001) (0.7867) (0.9952)
3. Ln(NAV) 0.092 0.043 1 0.118 0.116 0.001 0.225 0.076 0.336 0.340
(<.0001) (<.0001) (<.0001) (<.0001) (0.924) (<.0001) (<.0001) (<.0001) (<.0001)
4. Ln(Age) 0.136 -0.032 -0.056 1 0.034 0.004 -0.051 0.010 0.095 -0.040
(<.0001) (0.0019) (<.0001) (0.001) (0.6824) (<.0001) (0.3259) (<.0001) (0.0001)
5. IDC -0.023 -0.042 -0.073 0.017 1 -0.210 -0.094 0.021 -0.288 0.304
(0.0244) (<.0001) (<.0001) (0.1017) (<.0001) (<.0001) (0.0444) (<.0001) (<.0001)
6. Turnover 0.092 -0.090 0.005 -0.007 -0.141 1 -0.188 0.128 0.226 -0.265
(<.0001) (<.0001) (0.6076) (0.5287) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001)
7. Newgrowth 0.001 -0.017 0.087 0.004 -0.055 -0.106 1 -0.254 0.116 -0.051
(0.9153) (0.1058) (<.0001) (0.7008) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001)
8. Excess Return 0.016 -0.100 -0.085 -0.003 0.019 0.108 -0.069 1 0 -0.005
(0.1304) (<.0001) (<.0001) (0.7783) (0.0621) (<.0001) (<.0001) (0.8501) (0.6575)
9. Security Ratio 0.036 0.002 0.328 0.146 -0.194 0.199 0.061 -0.009 1 -0.889
(0.0005) (0.8183) (<.0001) (<.0001) (<.0001) (<.0001) (<.0001) (0.3831) (<.0001)
10. Cash Ratio -0.064 -0.002 -0.342 -0.099 0.195 -0.238 0.006 0.005 -0.881 1
(<.0001) (0.8614) (<.0001) (<.0001) (<.0001) (<.0001) (0.5434) (0.656) (<.0001)

AsEe] 248%0S geotatr] fd JAsEY F /M g&Add TAHFTEECO) Y BT
%53 FEUSE o J1E ATA AR ASES AR 4] 37 A
o B8 o7l ASEE ARNSES JAREAR et A% 18 7k Weso] o
Ao A7IA = 2ZBAREEHE S o] &t ool Ao FAREEH

SC =« +Ln(NA V)i,t,1 +Ln(Age)m,1 +1IDC;, | + Turnover; ,_, += wGrowth; ,_, (4)

+Security, , _, + Cash, ,_, + Trackingerror; , _, + Frcess Return, ,
+ YearD, +e,,

Ln(Bfr&55),,=a+Ln(NAV),, ,+Ln(Age);, ,+IDC,, |+ Turnover,, , 5)
+ Growth, ;| + Security, ,_, + Cash, ,_,+ Trackingerror; ,_,
+ Ercess Return,, _,+ YearD, +e,;,

A=ATHdd, FARE, & i, Ay
£ F7tete] Alzto]l EAlE T

2l 59 A= 1 394 AAEHo] vt 1A G R Y I Fama-MacBeths o] 83k 2 v}
A HE JFEe nAE AAHlAEd g Ay oo 2o
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2 EE FUFTEEOE AHEete TEEDZ L FJFTEe HA= dF8IES IALAS A9%E B
ol At} 7| = A EIREE Y Fama-MacBeth W el Z3E A A3t}
R ] Fama-MacBeth
a4 —1.50953x: —1.5159%xx:%
(-12.41) (-14.54)
Ln(NAV): 0.0001 0.0004
(0.05) (0.10)
Ln(=8717H)e =0.0241 5% =0.01205%%
(-3.22) (-3.57)
AR F = (IDC) =0.47795%xx% -0.4888%*
(-2.92) (-2.00)
3] A & (Turnover)1 —0.3621 s —0.4713%3
(-4.21) (-2.61)
A HE=ERF 718 (Newgrowth)i —(0.1573s3% —0.151
(-4.15) (-2.87)
FZ4] & (Security )i -0.0623 0.06893
(-0.74) (0.52)
& B F8] & (Cash)i -0.1139 -0.0133
(-1.23) (-0.18)
E Aol & (Tracking Error) i 0.100033 3 0.0931 s
(23.70) (13.08)
A %349 E(Excess Return)i =0.343 733 =0.1938sxx
(-11.37) (-4.95)
AEYm Yes
Adj. R2 0.2534 0.2676

Note) s, s, x= ZF2F 1%, 5% 2 10%FE A f 4
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Abstract

This paper examines and analyzes the determinants of fund concentration using actively
managed Korean fund data over 2002-2008. We use fixed effect model and Fama-MacBeth
method in estimating the regression model and confirm our results. Our analysis provides as
follows: First, it is found that the fund size, the proportion of investing money into stock
market, and cash holding do not play a key variable in determining the fund concentration.
Thus this result suggests that these variables are not determinants. Second, we find that
fund operation period, industry concentration, turnover, and new money growth have negative
effect on the fund concentration. Thus these variables could be determinants to fund
concentration. Third, interestingly, , when tracking error as the proxy for fund risk increases,
implying that the fund risk rises, the extent of fund concentration increases. Forth, also we
document that fund managers tend to invest their money into concentrated area when prior

fund excess return is lower.
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